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A study of the behavior of companies on valuation of inventories in Japan
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Abstract

This study aims to explain the behavior of companies on valuation of inventories.
Accounting Standards Board of Japan (ASBJ) have revised standards for inventories on
September 2008. In the forty eight companies adopting Last-In First-Out method, only seven
companies have changed methods of valuation of inventories from LIFO to other methods in
one year since October 2008. They seem to change methods within small impact on sales or

interest. But other forty one companies have adopted LIFO.
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