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Abstract

Competitive environments around the multi-national auto companies have changed
dramatically during twenty and several years since the mid-80’s. The changes were brought
about, first, by the improvement of national income based on the high growth of China’s
economy. Second, the rapid expansion in the scale of domestic auto-market related to the
national income growth and the industrial structural change associated with the rapid
market expansion. Third, there was the implementation of industrial policy which was
originally introduced in 1994 and completely reformed in 2004. Fourth, there was the rise of
domestic private auto-companies such as BYD, Chery, and Geely under the industrial policy
changes; sixth, the industrial reorganization was accelerated by the industrial policy
changes. Finally, seventh, the complicated capital ties formed within each of auto-industrial
groups and/or with other rival companies, which are also directly related to the movement

of industrial reorganization, and so on.
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